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The schiott group offers on a Europe-wide basis printing services to the advertising industry as well as to publishers.
Its service portfolio includes both intaglio and offset printing as well as further processing of printing products.

The parent company of the group is schlozz gruppe AG, a publicly traded company organized under German
law with domicile at Wittlensweilerstralle 3, 72250 Freudenstadt, Germany. The Company is recorded ar the Registry
Court in Stuttgart under the number HRB 430844, The fiscal year of schlozz gruppe AG commences on Ocrober 1
and ends on September 30 of the following year. The fiscal years of consolidated subsidiaries end on the same darte
as the one of the parent company. Financial statements are prepared in Euro and all amounts are stated in Euro
thousands (€oo0s) unless otherwise noted.

The consolidated financial statements of schlott gruppe AG are prepared in conformity with International
Financial Reporting Standards (IFRS), as these are to applied within the European Union, and on the basis of the
going-concern concept. All standards and interpretations of the International Financial Reporting Interpretations
Committee (IFRIC) were taken into consideration as these had to be applied for the reporting year. Additionally,
the regulations contained in Article 3153, clause 1 of the German Commercial Code (HGB) as well as Article 160
of the German Corporation Act (Akt(3) were observed.

In conformity with IFRS 5 Non-Current Assets Held for Sale and Discontinued Operations, the results of
the business segment divect mzz?‘kerz'?zg, which was sold during the past business Vear, are shown separately in the
profit and loss statemnent as well as the cashflow statement. The data of the previous year were adjusted accordingly.
Unless otherwise noted, all statements in the Notes to the consolidated financial statements refer to continuing
operations.

The Board of Management on December 20, 2007, approved the consolidated financial statements as of

September 30, 2007, for publication\

THE FOLLOWING ACCOUNTING PRINCIPLES WERE APPLIED FOR THE FIRST TIME
DURING FISCAL YEAR 2006f07
Diuring the past business year, the following standards, changes to standards and interpretations were to be applied
for the first time. To the extent that the new or changed standards do not prescribed otherwise, the initial applica-
tion is both income statement-neutral and retrospective. The results and the opening balance sheet of the prior year

Were adjusted as if the new accounting and valuation methods had always been applied\
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IFR3 6

IAS 19

IAS 21

IAS 29

IAS 29

IAS 39/
IFRS 4

DESCRIPTION

Exploration for and Bvalwation of Mineral Resowrces

This standard allows entities active in raw materials industries to develop proprietary accounting and
valuation methods for the exploration of deposits and the valuation of mineral resources. This standard has
no application for the sehlses group.

Amendment to the Seandard for Recognition of Acenarial Gains and Losses

The change in IAS 19 allows the income statement-neutral recognition of all actuarial pains and losses
directly in equity. The sehlsez growp has not made use of this amendment.

Amendment to the Trearment of Invesements in @ Foreign Business Entiey

This standard regulates the income statement-neutral recognition of all foreign exchange differences between
all consolidated entities to the extent that these resulted from financial items as part of an investment in a
foreign entity.

Addition to the Trearment of Foreign Exchange Risks Relaeed to Inera-Growp Tramsaceions

The arnendment allows under certain conditions to desipnare the foreign exchange risk of an intra-group
transaction that is expected to take placewith a high degree of probability as an underlying transaction in the
consolidated financial statements.

Choice of Valuation of Applicable Fair Value — Fair Value Opeion

The change of TAS 39 limits the choice for valuing all financial assets or all financial liabilities at the
applicable fair value.

Amendment to Financial Guarantees

The amendrment stipulates that commirtments in the context of financial puarantees are to be stared in the
balance sheet of the puaranteeing entity. Financial guarantees are defined as agreements, which obligate the
guarantor o make defined payments to compensarte the beneficiary for losses in case the primary obligor

fails to meet his obligations when due.
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IFRIC 4

IFRIC 5

IFRIC &

IFRIC 7

IFRIC &

IFRIC 9

DESCRIPTION

Deternrinaeion whether an Agreentene Contains @ Leasing Coneract

This interpretation describes the conditions under which agreements are to be treated as a leasing agreement
and are to be recopnized as leases as per IAS 17,

Righes of Pareicipating in Funds in Conneceion with Decommissioning, Reseoration and Fevironmental Rehabilitaeion
This interpretation regulates the accounting recognition of rights of participation in funds which were
established 1o cover liabilities with respect to environmental obligations.

Liabilities Arising from Parcicipasing in a Specific Markes — Waste Elecerical and Elecoronic Equipment

IFRIC 6 stipulates that certain manufacturers of electronic goods must build a provision for recycling in an

environmentally appropriate fashion discarded electric and electronic items of individuals in line with IAS 37.

This interpretation has no application to the seflozs group.

Applying the Restarement Approach under I45 29

This interpretation prescribes that an entity affected by hyperinflation must adjust its financial statements
during the year of hyperinflation as if the econorny had always suffered from hyperinflarion. This interpretation
is not relevant to the schlpes group.

IFRIC 8 Seope and Application of IFRS 2

IFRS 2 applies to transactions in which an entity or an entity's shareholders have granted equity instruments
or incurred a liability to transfer cash or other assets for amounts thar are based on the price (or value) of the
entity's shares or other equity instruments. This Interpretation applies to transactions when the identifiable
consideration received by the entity appears to be less than the fair value of the equity instruments granted
or liability incurred. This interpretation is not relevant to the schles growp.

Reassessment of Embedded Derivatives

According 1o IFRIC 9, an assessment as to whether an embedded derivative may be separated from the host
contract and accounted for as a derivative under IAS 39 must be done when the entity first becornes a party to

a contract. Subsequent assessrents are generally prohibited.

The initial application by the scéforrgrowp of these new regulations has not affected in o material WAy the financial

and earnings positions or net income per share during the reporting period\
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ACCOUNTING PRINCIPLES ISSUED, BUT NOT YET APPLIED

The following standards, changes to standards and interpretations were issued by IASB and IFRIC without required

application during the reporting period: The scéforrgrowp does not anticipate the application of these regulations\

HORM

IFRS 7

IFRS 8

DESCRIPTION

Financial Iuseruneents — Disclosure Requivements

This standard supplements and partially replaces the existing disclosure requirements for financial instru-
ments as per LAS 30 and IAS 32. IFRS 7 stipulates that financial instruments are to be sorted into groups of
similar instrurnents and that the disclosure requirements are to be in line with those stipulared for individual
types. The standard requires informarion as to the importance to the entity of financial instruments as well as
1o the type and extent of risks artached to these instruments. IFRS 7 is 1o be applied 1o fiscal years commene-
ing on or after January 1, 2007. The initial application by the sehlose gronp during the business year 2007/08
will have consequences for the formar and contents of the Notes 1o the financial staternents.

Operating / Business Segments

This standard takes the place of IAS 14 — Sepment Reporting — and expands on the hitherto existing disclosure
requirernents. IFRS 8 stipulates thar the determinarion of the operating / business segments is 1o be based on
internal management and reporting systemns of the entity (management-approach). O perating segrnents or
collections of operating segments rust be disclosed in cornpliance with specific criteria. The standard requires
the disclosure of financial information which is utilized in the internal managerent of operating segments. In
addition, the regularion requires information concerning the valuarion of segment results and segment assets as
well as informarion on incorne that was generated by segpment products and services. Moreover, informartion is
required on countries in which income is generated and in which assets are domiciled as well as on custormers,
irrespective of whether this informarion has been considered by management in arriving at operating decisions.
These regulations are to be applied for fiscal years that commence on or after January 1, 2009,

The schloee growp intends 1o apply this standard initially during the business year 2009/10 and expects changes

in the contents of the Notes to the financial statements.
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Ias1

Ias1

DISCRIPTION
Amendment to Capital Disclosres

The amendment to IAS 1 stipulates additional disclosure requiremnents with respect to goals, principles

and procedures of capital managernent as well as quantitative data as to whart is managed in terms of capital.

This regulation is to be applied for fiscal years which are commencing on or after January 1, 2007.

The sehloze group does not expect marterial consequences to arise from the initial applicarion for the business
year 2007708,

(revised 2007) Presenzation of Financial Starements

The revised standard addresses the presentation of generated profits or losses and expands the disclosure
requirernents with respect to net income of an entity. Addirionally, the description and designation of the
individual components of financial statements as set forth in IFRS are revised and standardised. IAS 1
requires thar all changes in equiry which are not shareholder-related, i.e. both directly and indirectly
recognized profits and losses, be presented either in a comprehensive calculation of profits and losses or
in two separate presentations (a traditional profit and loss statement and a comprehensive caleulation of
income). The revised standard requires the presentation of the opening balance sheet of the previous year
in the event that revisions affect retroactively accounting and valuarion methods. IAS 1 (revised 2007)
becomes effective for reporting periods beginning on January 1, 2009. The sehloze gronp intends to apply
these revisions initially in the business year 2009/10, and is currently examining as to how this initial
application will affect its year-end financial starements. TAS 1 in its revised 2007 formar has not as yet

been adopted as binding by the European Union.
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1AS 23

IFRIC 10

IFRIC 11

IFRIC 12

(revised 2007) Borrowing Coses

In the revised version, IAS 23 stipulates thar borrowing costs, which are incurred in connection with the
acquisition or production of qualified assets, are capitalized. The hitherto existing choice to immediarely and
directly recognize these costs has been rescinded. TAS 23 (revised 2007) is to be initally applied to qualified
assets that are o be initially capitalized on or after Janmary 1, 2009. The schlose gronp expects to apply the
revised version of IAS 23 during the business year 2008/09. It is difficulr ar this time to estimare the conse-
quences 1o the assets, financial and earnings positions of the sefloze growp. TAS 23 in its revised 2007 formar
has not as yet been adopted as binding by the European Union.

Interim Financial Reporeing and Impairment

This interpretation stipulates that value reductions undertaken during periods covered by interim reports
may not be rescinded in subsequent interim or year-end reports if IAS 36 and IAS 39 prohibit such revalua-
tions. IFRIC 10 is to be applied to fiscal years commencing on or after Novernber 1, 2006. The schloee group
assumes that the initial application of this interpretation will have no marerial consequences to the year-end
financial statements 2007/08.

Internal Tramsactions with Own Shaves as per IFRS 2

This interpretation regulates the application of IFRS 2 with respect 1o share-based compensation with own
capital instruments or instruments of other group entities. IFRIC 11 becornes effective for fiscal years thar
begin on or after barch 1, 2007. The schlose growp assurnes that the initial application of this interpretation
will have no material consequences to the year-end financial starernents 2007/08.

Agreentents of Sevvice Concessions

This interpretation deals with the balance sheet treatment of agreements utilized by public institutions for
granting contracts to the private sector for the provision of public services, e.g. roads, utilities, hospitals or
airports. IFRIC 12 is 1o be applied to business years commencing on or after January 1, 2008, The interpre-
tation is not relevant to the seblogs growp and thus no impact is expected on its financial statements, IFRIC 12

has not as yet been adopted as binding by the European Union.



IFRIC 13

IFRIC 14

Cuseomer Loyaley Programs

This interpretation regulates the accounting treatment of loyalty points, frequent flyer miles, etc., which are
issued by entities to customers upon purchase of other poods and services. IFRIC 13 is to be applied to fiscal
years commencing on or after Tuly 1, 2008, Since the schlose growp does not participate in such programs, the
interpretation is not relevant and will net impact its financial staternents. IFRIC 13 has not as yet been

adopted as binding by the European Union.

Limitation on Resmles-Orieneed Assess, Mininmun: Financing Regulations and hieeraction

IFRIC 14 deals with the interaction between legal or contractually designared minimurm financing regulations

as well as with the upper valuation limits for results-oriented assets or liabilities as per IAS 19. The interpretation
sets forth general puidelines for the determination of the upper limit of pension fund surpluses, which can be
treated as an asset as per IAS 19, As per IFRIC 14, the employer does not have to recognize a further liability
unless the minirurn premiurms, as per minimum financing regulations, can not be repaid to the entity. IFRIC 14
is 1o be applied to fiscal years beginning on or after July 1, 2008. The scbloes growp intends o apply this
interpretation initially during fiscal year 2008/09 and is currently examining as to how this applicarion will affect

its year-end financial statermnents. IFRIC 14 has not as yet been adopted as binding by the European Union.
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Aside from scéforrgrwppe AG, the consolidation includes all marterial domestic and international subsidiaries, joint
ventures or associated entities.

Subsidiaries are entities for which sehlo# gruppe AG owms directly or indirectly the majority of voting rights
or for which the business policy and financial affairs can be decided. With respect to associated entities, sehlosr
gruppe AG has the possibility to materially influence financial and business policy matters.

Entities are consclidated at the time when control or influence exist; consolidation ends when this is no

longer thC Case.

The ﬁ}ﬁowz'?zg entities ave included in the consolidation ar ymr-md 2006f07;

Share- Net

holders Income

ENTITY Shareholder  Subscribed Capital  Equity  2006/07
£ 000§ % TE TE

schlow gruppe AG, Freudenstadt — 18,613 — 159,473 17,070
SEBALDTIS Beteiligungs GmbH, Nuremberg AG 5,120 100 16,361 32,241
sebaldus GmbH, Mirnberg SBG 1,540 100 2,170 35,061
w.e. sebald druck GmbH, Nuremberg SG 6,140 100 24,504 a4
sachsendruck GmbH, Plauen UES 50 100 2,026 1,246
d.wn. Druckverarbeitung Nirnberg GmbH, Nuremberg UES G0 100 G0 —351
Hollmann $.A., France UES 1,500 99,94 -1,572 —602
wwk druck GmbH, Landau AG 9,200 100 9,200 3,534
schlott GmbH, Freudenstadt AG 2,000 100 30,294 —5,950
schlott Vertrieb GmbH, Landau AG 25 100 25 -7
broschek tiefdruck GmbH, Hamburg AG 152 100 9,435 2,946
broschek rollenoffset GmbH, Lilbeck BTD 100 100 2,366 —860
broschek service GmbH, Stelle BTD 26 100 G0 —499
Broschek Grundstiicksverwaltungs GmbH & Co. KiG, Stelle AG 11 100 11 248
FD3 Energie GmbH, Freudenstadt AG ] 100 984 995
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media2print GmbH, Nuremnberg

REUS s..o., Czech Republic

Friedland Sprava nemovitosti ks., Czech Republic
Zamora §.1.0., Czech Republic

biegelaar B.V., Maarssen, The Netherlands
meiller direct GmbH, Schwandorf

meiller weiterverarbeitung GmbH, Schwandorf
meiller lettershop GmbH, Schwandorf

meiller dialogservice GmbH, Schwandorf
contract media GmbH, Muremberg

meiller direct sarl., France

Ideiller Direct Ltd., Great Britain

meiller direct AB, Sweden

Meiller ComCard Ibérica S.L., Spain

meiller direct CZ s.1.0., Czech Republic

meiller Lithorex AB, Sweden

meiller lithorex Oy, Finland

AG

AG

RUS

SV

AG

SG

meiller
meiller
meiller

SG

meiller
meiller
meiller
meiller
meiller
meiller AB
meill lith, AB

25
1,055
18,105
4

34
180
25

]
30
30
50

16
12

5

3

237
3

25
18,58%
17,420
4
6,494
7,490
25

92

30

10
914
-4

18

1

1,910
310

- 605

- 4352
472

0

- 1,264
-4,978
1,050
-1,758
375

-1
-40
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As in the previous year, Broschek Grundstitcksgesellschaft Stelle mbH and Z B K s.no., Czeck Republic, were not

included in the consolidation. The asset, financial and earnings positions of the group are only immaterially influ-

enced by these two subsidiaries due to their limited business activities. These two entities represent collectively less

than Sofo Of revenue, income aﬂd balance ShCCt EOES.IS\

The number of consolidated entities céngecf cfwz'?zg the reporting pe?‘z'ocf as foﬁows.'

2006/07
Beginning of the fiscal year 33
Mergers and acquisitions 1
Sales (11)
Amalgamations (2)
End of the fiscal year 21

MERGERS AND ACQUISITIONS

2005706

30
5
(n
(n

33

With the agreement of October 9, 2006, schlott gruppe AG acquired 100% of the shares and voting rights of

the Dutch intaglio printing firm &éegelaar B. V. The closing took place on November 7, 200€. Interim financial

statements were prepared for the initial consolidation in November 2008, The cost of acquisition amounted to

€ 7,911 thousand, of which €310 thousand represent directly attriburable ancillary costs. The purchase price was

Clefrayecl in cash.

In line with IFRS 3 — Mergers and Acquisitions — the costs of acquisition were distributed over identified assets,

liabilities and contingent liabilities at their appropriate current value.



I line with IFRS, the following table compares the curvent value to the book value prior to consolidation:

IN € 0008 Book Value Current Value Adjustment
Intangible assets 0 12,000 12,000
Property, plant and equipment 26,164 26,464 300
Accounts receivable and other assets 11,276 11,276 0
Liquid assets 423 423 0
Financial liabilities (22,2553 (22,255) 0
Provisions (5,738) (6,464) (726)
Deferred taxes (499 (3,635) (3,136)
Other liabilities (28,1507 (8,150) 0

Following the allocation of the purchase price, a negative differential in the amount of € I,748 thousands was
recognized in the profit and loss statement. It reflects the higher value appreciation by the sehlo# growp of the trade
name as well as access to the market and customers in The Netherlands, which had been valued more conservatively
during purchase price negotiations.

MNet income includes a loss of € 1,092 thousand attributable to Erﬁz'ege.rfzmr BV from the date of acquisition.
On the assurmption that the acquisition had aiready been consummated at the beginning of the reporting periocl,
net sales of the schlo#t growp would have increased to €489,29 5 thousand; net income under this assumption would
have risen to €33,752 thousand.

In the prior year, the reus group was included in the consolidation. The initial consolidation ook piace on
May 1, 2006. The purchase price amounted to €21,443 thousand {of which €362 thousand were ancillary costs)
and was settled in cash. During fiscal year 2006/07, the purchase price increased by

€133 thousand due to additional acquisition costs. The purchase price allocation was made in the prior year
on the basis of preiiminary values. The final current values of the acquired assets, liabilities and contingent liabilities
at the time of acquisition are compared to the preliminary values in the following tabulation. After final allocation

of the purchase price, gooclwiii of € 2,033 thousand remains.
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